Tobin-lite could raise £3bn for third world 
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A new campaign will be launched today to persuade the government to levy a stamp duty on foreign exchange trading that would raise billions of pounds for poverty relief in developing countries. 

The campaign, Stamp Out Poverty, unites 50 charities, non-governmental organisations and church groups and says existing ideas to finance the drive to eliminate poverty in Africa will not raise the $50bn a year extra that is needed to meet the internationally agreed Millennium Development Goals of 2000. 



Campaigners are pushing for a levy of 0.005% on every currency transaction in sterling, to be adopted unilaterally by Britain, which would raise up to £3bn a year and would be ringfenced for international development. 

The campaign says the stamp duty would be so small that it would not impede the markets and could easily be afforded by the banks that carry out the bulk of the world's annual £250 trillion of currency dealings. Trade in sterling alone is worth £21 trillion a year. 

The idea of taxing currency trades is by no means new. It was first proposed by economist James Tobin three decades ago but has yet to find favour in the international community. His idea was a 1% tax to combat currency speculation. 

The campaign says its proposal is more modest than Tobin's. Since share and property sales are subject to stamp duty it is bizarre that forex deals are not. 

French president Jacques Chirac has lent his support to the idea as have the presidents of Brazil and Chile and Spain's prime minister. 

"The question ... is not whether the UK can afford a modest stamp duty on currency transactions, because we can afford it, but rather what will be the cost to the world if we don't implement it," said Shirley Williams, the Liberal-Democrat peer who is fronting the campaign.

